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Following the U.S. Presidential Election, and what many
experts thought would move markets lower, a Trump win
caused markets to move decisively higher from November 8
through the remainder of the year. While this upward trajectory
was perhaps most prominent in U.S. markets, it affected global
markets as well. The MSCI World Index ended the quarter up
1.86%, while the Russell 1000 gained 3.83%. Over the same
time period, the 361 Global Long/Short Equity Fund returned
-0.59%. While on the surface the number looks meager, taking
a deeper look at what has been a continuous trend throughout
2016, puts performance in a different light.
The highest beta stocks within the MSCI World Index finished
the quarter up 9.74%. These are the stocks where the Fund
tends to have the largest short exposure. By contrast, the
lowest beta stocks fell 2.05%—which is where the Fund prefers
to be invested long, all else being equal. While the strategy
does maintain exposure across the beta spectrum, even
moderate beta stocks ended in negative territory, albeit
slightly. Equally as staggering is the dispersion when viewed
through the lens of the past 12 months, where the highest beta
stocks in the index were up 13.83%, compared to the lowest
beta stocks at 5.90%. This is the only period since inception of
the Fund where such dispersion has occurred, severely in
favor of the highest beta stocks globally.
Outside of the overarching beta positioning, sector tilts were a
net detractor for the quarter, with only four of the 11 sector
allocations in positive territory. Stock picks intra-sector,

however, were a net positive with six of the 11 sectors
generating positive results. For the year, sector tilts were a
detractor with significant dispersion present within the
broader market. Most notably, Energy rebounded handsomely
after a difficult 2015, and a net short positioning throughout the
year was costly. Materials, additionally, was one of the best
performers for the year and what ended up being a net-neutral
average exposure to that sector for the year resulted in a
missed opportunity. On the positive side, an overweight to
Information Technology proved fruitful.
Performance for the fourth quarter, while negative, we feel
was acceptable. Given the dispersion between high beta and
low beta, one would have expected a decisively negative
number. And, while the theme of “high beta/low beta
dispersion” has been written about in prior commentaries, it is
one that should not go without notice. In a market that should
be considered the most difficult for the Fund since its inception,
we are pleased with the realized performance versus the
purely theoretical, with the latter well into negative territory.
The Fund has been constructed with the goal of improving
compounded returns over time, in part because of volatility
reduction achieved over a full market cycle, and investors
should benefit from viewing performance in that context. We
look forward to the year ahead and hope that our shareholders
will remain long-term partners to experience the benefits of
the all-weather nature of the strategy.
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SINCE INCEPTION
1/6/2014

Annual Expense Ratio: Net with Limitation 1.69%† / Net 2.47% / Gross 3.20%. Returns shown over one year are annualized.
The Advisor has contractually agreed to waive its management fee and/or pay for operating expenses of the Fund to the extent necessary to maintain the total annual fund operating expenses at the stated levels,
exclusive of certain expenses such as acquired fund expenses and dividend and interest expenses on short sales until February 28, 2017. See Prospectus for additional details.

†

Past returns shown do not guarantee future results. Current performance may be lower or higher. Call 888-736-1227 for the
latest month-end returns. Return and principal value will fluctuate so that shares, when redeemed, may be worth more or less
than original cost. Other share class performance may vary.
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You should consider the Fund’s investment objectives, risks, charges and expenses carefully before investing. For a
prospectus, or summary prospectus, that contains this and other information about the Funds, call 1-888-736-1227 or visit our
website at www.361capital.com. Please read the prospectus or summary prospectus carefully before investing.
Investing involves risk, including possible loss of principal. The potential loss from a short sale is theoretically unlimited since the appreciation of the underlying asset also is
theoretically unlimited. Foreign investment entails additional risk from adverse changes in currency exchange rates, lax regulation, and potential market instability. Frequent trading by
the Fund may reduce returns and increase the number of taxable transactions. Concentration of its portfolio in relatively few issuers may make the Fund more volatile than a diversified
fund.
The Analytic Global Long/Short Equity Fund, L.P. (“Predecessor Account”) was a limited partnership that commenced operations on 1/6/2014 and reorganized into the Fund on
12/12/2014. The Fund’s objectives, policies, guidelines and restrictions are, in all material respects, equivalent to those of the Predecessor Account. Performance shown prior to
12/12/2014 is that of the Predecessor Account and has not been adjusted to reflect the expenses of the Fund’s Class I shares, which are lower than the expenses of the Predecessor
Account. If the Class I expenses were reflected, the Predecessor Account returns would be higher than those shown. However, the Predecessor Account was not registered under the
Investment Company Act of 1940 and therefore was not subject to certain restrictions on regulated investment companies. If the Predecessor Account had been registered its
performance may have been lower.
The MSCI World Index is a free float adjusted market capitalization weighted index that is designed to measure the equity market performance of developed markets. The index includes
reinvestments of dividends, net of foreign withholding taxes. Morningstar Long/Short Equity Category is defined as long-short portfolios that hold sizable stakes in both long and short
positions in equities and related derivatives. At least 75% of the assets are in equity securities or derivatives. It is not possible to invest directly in an index.
Beta measures a fund’s sensitivity to market movements. The beta of a market is 1.00 by definition.
This material is prepared by 361 Capital, LLC and represents the views of the 361 Capital Investment Team. The material is for informational purposes only and should not be
regarded as a recommendation or an offer to buy or sell any product or service to which this information may relate. Certain products and services may not be available to all entities
or persons.
The 361 Funds are distributed by IMST Distributors, LLC.

